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6111 Peachtree Dunwoody Road, Building E, Suite 102, Atlanta, Georgia  30328 

Tel 770.351.0411   Fax 770.351.0495    www.twcpaga.com 

 
INDEPENDENT AUDITOR’S REPORT 

 
 
Board of Directors and Officers  
Home Park Learning Center, Inc. 
Atlanta, Georgia 
 
 
Opinion 
 
We have audited the accompanying financial statements of Home Park Learning Center, Inc. (the 
“Organization”), which comprise the statements of financial position as of June 30, 2023 and 2022, and 
the related statements of activities, functional expenses, and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Home Park Learning Center, Inc. as of June 30, 2023 and 2022, and the changes in 
its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America.  Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of Home Park Learning Center, Inc. and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Substantial Doubt about the Organization’s Ability to Continue as a Going Concern 
 
The accompanying financial statements have been prepared assuming that the Organization will continue 
as a going concern.  As discussed in Note 12 to the financial statements, actions taken by management 
subsequent to June 30, 2023, to deliberately cease the Organization’s operations create substantial 
doubt that the Organization will continue as a going concern.  Management's evaluation of these events 
and conditions and management's plans regarding those matters also are described in Note 12.  The 
financial statements do not include any adjustments that might result from the outcome of this uncertainty.  
Our opinion is not modified with respect to that matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Home Park Learning Center, Inc.'s 
ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
 



 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will 
always detect a material misstatement when it exists.  The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Home Park Learning Center, Inc.'s internal control.  Accordingly, no such opinion 
is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Home Park Learning Center, Inc.’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

 
Atlanta, Georgia  
January 19, 2024 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

STATEMENTS OF FINANCIAL POSITION 
JUNE 30, 2023 AND 2022 

 
 
 
      2023   2022  
ASSETS 
 
 Cash   $ 427,642 $ 517,570 
 Receivables- other  187,318  -0- 
 Prepaid insurance  9,414  8,579 
 Prepaid expense – other  168  75,136 
 Property and equipment, net of  
  depreciation and amortization  633,036  678,984 
 Contribution receivable, time-restricted       38,667    43,500 
 
  TOTAL ASSETS $ 1,296,245 $ 1,323,769 
 
 
LIABILITIES AND NET ASSETS 
 
LIABILITIES:  
 Accounts payable $       18,612 $  75,590 
  
NET ASSETS:  

Without donor restrictions: 
 Undesignated  367,930  335,695 
 Board designated reserve for repairs and replacement  238,000  190,000 
 Invested in property and equipment    633,036    678,984 
     1,238,966  1,204,679 
With donor restrictions: 
 Time-restricted for future periods             38,667    43,500 
       1,277,633    1,248,179 
 

  TOTAL LIABILITIES AND NET ASSETS $ 1,296,245 $ 1,323,769 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

STATEMENTS OF ACTIVITIES 
YEARS ENDED JUNE 30, 2023 AND 2022 

 
    
 
      2023   2022  
NET ASSETS WITHOUT DONOR RESTRICTIONS: 

Revenues and support:  
Contributions $ 250,389 $ 303,244 
Contributed management services  19,475  15,693 
Interest income  8,415  808 
Net assets released from restriction    4,833    4,833 

             
Total revenues and support without donor restrictions    283,112    324,578 

 
Expenses: 

Program services  221,055  228,886 
Management and general    27,770    26,330 

 
Total expenses    248,825    255,216 

 
Change in net assets without donor restrictions     34,287    69,362 
 

NET ASSETS WITH DONOR RESTRICTIONS: 
Revenues and support:  
 Net assets released from time restriction    (4,833)    (4,833) 
 
Change in net assets with donor restrictions    (4,833)    (4,833) 
 

CHANGE IN NET ASSETS ATTRIBUTABLE TO OPERATIONS  29,454  64,529 
 

NET ASSETS, beginning of year    1,248,179    1,183,650 
  
NET ASSETS, end of year $ 1,277,633 $ 1,248,179 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

STATEMENT OF FUNCTIONAL EXPENSES 
YEAR ENDED JUNE 30, 2023 

 
           

    Program   Management     
    Services   and General   Total 
   
 

Salaries   $ -0- $ 14,687 $ 14,687 
Fringe benefits    -0-    4,788    4,788
  
Total compensation and benefits  -0-  19,475  19,475 

 
Repairs and maintenance  14,833  -0-  14,833 
Noncapitalized equipment costs  35,227  -0-  35,227 
Management contract fees  74,201  -0-  74,201 
Professional fees  -0-  6,375  6,375 
Insurance  11,479  1,582  13,061 
Depreciation and amortization  70,616  -0-  70,616 
Supplies  1,510  -0-  1,510 
Telecommunications  8,356  -0-  8,356 
Licenses and fees  -0-  338  338 
Rent    4,833    -0-    4,833 
  
Total expenses $ 221,055 $ 27,770 $ 248,825 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

STATEMENT OF FUNCTIONAL EXPENSES 
YEAR ENDED JUNE 30, 2022 

        
           

    Program   Management     
    Services   and General   Total 
   
 

Salaries   $ -0- $ 11,835 $ 11,835 
Fringe benefits    -0-    3,858    3,858
  
Total compensation and benefits  -0-  15,693  15,693 

 
Repairs and maintenance  2,279  -0-  2,279 
Noncapitalized equipment costs  1,917  -0-  1,917 
Management contract fees  137,178  -0-  137,178 
Professional fees  -0-  5,529  5,529 
Insurance  11,155  1,512  12,667 
Depreciation and amortization  68,266  -0-  68,266 
Supplies  300  -0-  300 
Telecommunications  2,958  -0-  2,958 
Licenses and fees  -0-  337  337 
Rent    4,833    -0-    4,833 
Unallocated payments to  
 affiliated organization    -0-    3,259    3,259 
 
Total expenses $ 228,886 $  26,330 $ 255,216
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

STATEMENTS OF CASH FLOWS 
YEARS ENDED JUNE 30, 2023 AND 2022 

 
 

    
       2023   2022  
CASH FLOWS FROM OPERATING ACTIVITIES: 

Change in net assets $ 29,454 $ 64,529 
Adjustments to reconcile changes in net assets to 

net cash provided by (used in) operating activities: 
 Depreciation and amortization  70,616  68,266 

Contribution of property and equipment  (24,668)  -0- 
Changes in operating assets and liabilities: 

Receivables- other  (187,318)  -0- 
Prepaid insurance    (835)    (13) 
Prepaid expense – other  74,968  (74,968) 
Contribution receivable, time-restricted  4,833  4,833 
Accounts payable    (56,978)    45,782 

 
   Net cash provided by (used in) operating activities     (89,928)    108,429 
 
CASH, beginning of year    517,570    409,141 
 
CASH, end of year $ 427,642 $ 517,570 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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HOME PARK LEARNING CENTER, INC. 
--------------- 

NOTES TO FINANCIAL STATEMENTS 
YEARS ENDED JUNE 30, 2023 AND 2022 

  
 
 
1.  Organization and Summary of Significant Accounting Policies: 
 

Home Park Learning Center, Inc. (the “Organization”), is a Georgia non-profit corporation and 
cooperative organization of the Georgia Institute of Technology (“GIT”) formed to provide child care 
services to the faculty, staff, and students of GIT and the residents of the Home Park community.  

 
Basis of Accounting 
The financial statements of the Organization have been prepared on the accrual basis of accounting 
and, accordingly, reflect all significant receivables, payables and other liabilities. 

 
Basis of Presentation 
Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 958, Not-for-Profit Entities.  
 
Property and Equipment 
It is the Organization’s policy to capitalize at cost personal property additions in excess of $5,000, in 
agreement with GIT’s capitalization policy.  Lesser amounts are expensed.  Real property and 
leasehold improvements are capitalized at cost.  Donations of property and equipment are recorded 
as contributions at their estimated fair value.  Depreciation and amortization are provided on the 
straight-line method over the estimated useful lives of the related assets, which range from ten to 
thirty years.  When assets are sold or otherwise disposed of, the cost and related depreciation or 
amortization are removed from the accounts, and any resulting gain or loss is included in the 
Statements of Activities.  Costs of maintenance and repairs that do not improve or extend the useful 
lives of the respective assets are expensed currently.  

 
Net Assets 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions.  Accordingly, net assets and changes therein are classified and reported as 
follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor restrictions. 
 
Net Assets With Donor Restrictions – The Organization reports contributions restricted by donors as 
increases in net assets without donor restrictions if the restriction expires (that is, when a stipulated 
time restriction ends or purpose restriction is accomplished) in the reporting period in which the 
revenue is recognized.  All other donor-restricted contributions are reported as increases in net assets 
with donor restrictions, depending on the nature of the restrictions.  When a restriction expires, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the Statements of Activities as net assets released from restrictions. 
 
Revenue Recognition 
Contributions are recognized when cash, other assets, or an unconditional promise to give, or 
notification of a beneficial interest is received.  Conditional promises to give, that is, those with a 
measurable performance or other barrier, are not recognized until the conditions on which they 
depend have been substantially met.  
 
Functional Allocation of Expenses 
The costs of program and supporting services activities have been summarized on a functional basis 
in the Statements of Activities.  The Statements of Functional Expenses present the natural 
classification detail of expenses by function.  Accordingly, certain costs have been allocated among 
the programs and supporting services benefited. 
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Income Taxes 
The Organization is a not-for-profit corporation and is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code.  Accordingly, no income taxes are reflected in the 
accompanying financial statements. 

 
ASC 740, Income Taxes, is applicable to not-for-profit entities in that certain matters, such as the 
Organization’s tax-exempt status, are considered tax positions taken in its annual informational tax 
return and thus must be assessed for potential unrecognized tax benefits.  Under ASC 740, the 
Organization assesses the likelihood, based on their technical merit, that such tax positions taken in 
its informational tax return will be sustained by taxing authorities upon examination of the facts, 
circumstances and information available at the end of each financial statement period.  Unrecognized 
tax benefits are measured and recorded as a liability where the Organization has determined it to be 
probable a tax position would not be sustained and the amount of the unrecognized tax benefit, 
including associated penalties and interest, can be reasonably estimated.  The amount recognized 
is subject to estimate and management judgment with respect to the likely outcome of each uncertain 
tax position.  The amount that is ultimately sustained for an individual uncertain tax position, or for all 
uncertain tax positions in the aggregate, could differ from the amount recognized.  

 
Management has determined that there is no tax liability resulting from unrecognized tax benefits 
relating to uncertain income tax positions taken, or expected to be taken, on its informational tax 
returns as of June 30, 2023.  No informational tax returns are currently under examination.   

 
Estimates and Assumptions 
The Organization uses estimates and assumptions in preparing financial statements in accordance 
with accounting principles generally accepted in the United States of America.  Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses.  Actual results could vary from the estimates 
that were used. 
 

 Date of Management’s Review 
In accordance with ASC 855, Subsequent Events, management has performed a review of the 
Organization’s subsequent events and transactions through January 19, 2024, which is the date the 
financial statements are available for issue. 
 
 

2. Liquidity and Availability:  
 
Financial assets available for general expenditure, without donor or other restrictions limiting their 
use, within one year at June 30, 2023, are as follows: 
 

   Cash $ 189,642 
 

Amounts not available include a board-designated reserve for repairs and replacement of property 
and equipment.  Were the need to arise for the Organization to utilize the board-designated funds 
for liquidity purposes, the reserve could be drawn upon through board resolution. 

 
 

3.  Memorandum of Understanding: 
 
A Memorandum of Understanding ("MOU") between the Organization and GIT, most recently 
renewed on July 1, 2020, allows GIT to provide financial resources to the Organization.  The 
Organization also receives financial support from the Georgia Tech Foundation (“GTF”), which is also 
a Georgia non-profit corporation and cooperative organization of GIT. 
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4. Management Contract Fees and Credits: 
 

The Organization contracts the daily operations of the child care center to Bright Horizons Family 
Solutions, Inc. (“Bright Horizons”), a for-profit company which operates such centers nationwide.  The 
Organization and Bright Horizons executed a management agreement with a three-year term through 
December 31, 2007, which thereafter automatically renews for successive one-year terms unless 
terminated by one of the parties.   
 
Management contract fees consist of a flat monthly management fee set by the management 
agreement, plus reimbursable operational expenses which are defined in and allowed by the 
management agreement.  Bright Horizons collects revenues from program participants and bills the 
Organization for any amount by which the management contract fees exceed the revenues received 
for the month.  If revenues exceed the fees, Bright Horizons issues a credit memo to the Organization 
to be applied to future months’ fees.  During the years ended June 30, 2023 and 2022, the 
Organization incurred net management contract fees of $74,201 and $137,178, which were partially 
paid on its behalf by GIT as described in Note 9.  
 
 

5. Concentrations:  
 
The financial instrument which potentially subjects the Organization to concentrations of credit risk is 
cash.  The Organization has cash deposits with a financial institution in excess of the $250,000 limit  
insured by the Federal Deposit Insurance Corporation.  At June 30, 2023, uninsured cash totals 
$367,974. 
 
The Organization receives significant resources and support from GIT and related organizations 
pursuant to various agreements, including a memorandum of understanding between the 
Organization and GIT.  An interruption of this support could cause substantial doubt in the 
Organization’s ability to continue as an independent entity. 

 
 

6. Contribution Receivable – Time-Restricted:  
 
The time-restricted contribution receivable consists of the excess of the value of a land lease entered 
with the City of Atlanta over the actual payments made, as further described in Note 8. 

 
 
7. Property and Equipment: 
 
  Property and equipment at June 30 consists of the following: 
 
      2023     2022  
 
   Leasehold improvements $ 1,617,295 $ 1,617,295
  Furniture and equipment    168,232    143,564 

      1,785,527    1,760,859 
  
   Accumulated depreciation and amortization    1,152,491    1,081,875
      
   $ 633,036 $ 678,984 

 
Depreciation and amortization expense for each of the years ended June 30, 2023 and 2022 is 
$70,616 and $68,266.  
 
Subsequent to June 30, 2023, property and equipment balances were revalued as described in Note 
12. 
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8. Operating Lease Commitment and Land Lease Contribution: 
 

The Organization leases land from the City of Atlanta (the “City”) on which the child-care center is 
constructed.  The lease, dated March 2002, has an initial five-year term, and is renewable for five 
additional five-year terms, for a total of thirty years.  Under the lease terms, the Organization pays 
the city $1 per year for use of the land, which is substantially below fair market value.  The leasehold 
improvements the Organization makes to the land remain the property of the city at the end of the 
lease.  The most recent lease renewal was effective October 2022 and extends through October 
2027. 
 
The Organization recorded a time-restricted contribution of $145,000 to reflect the estimated value 
of the land lease in excess of the payments made by the Organization to the city over the life of the 
lease.  The restriction is partially released each year on a straight-line basis over the thirty-year life 
of the lease.  At June 30, 2023 and 2022, contributions of $38,667 and $43,500 remain restricted in 
connection with the lease.  Subsequent to June 30, 2023, the restricted contribution balance was 
revalued as described in Note 12. 
 
 

9. Contributions: 
  
Under the MOU (see Note 3), the Organization provides child-care services beneficial to GIT.  In 
accordance with this agreement, during the years ended June 30, 2023 and 2022, GIT paid $53,576 
and $137,178 of the Organization’s management contract fee expenses described in Note 4.  
 
GIT provides, or purchases on behalf of, the Organization repair and maintenance services, supplies, 
telecommunications, insurance, and other administrative resources.  These services total $80,156 
and $24,077 for the years ended June 30, 2023 and 2022.  These balances are included in 
contributions and in program service expenses in the accompanying Statements of Activities.  In 
addition, during the year ended June 30, 2023, GIT purchased fixed asset additions in the amount of 
$24,668 on behalf of the Organization. 
 
The Organization receives administrative and other services provided by employees of GIT.  The 
value of these services is estimated at $19,475 and $15,693 for the years ended June 30, 2023 and 
2022, based on the estimated amount of time spent rendering services to the Organization at the 
employees’ compensation rates.  These amounts are included in contributed management services 
and in management and general expense in the accompanying Statements of Activities. 
 
During the years ended June 30, 2023 and 2022, the Organization received contributions without 
donor restrictions of $91,989 and $141,989 from GTF.  
 

 
10. Unallocated Payments to Affiliated Organization: 
 

During the year ended June 30, 2022, the Organization returned contributions of $3,259 to GIT.  This 
payment is recorded in the Statements of Functional Expenses as unallocated payments to affiliated 
organization. 
 

 
11. Functionalized Expenses: 

 
The financial statements report certain categories of expenses that are attributed between program 
service expense and management and general expense.  Such expenses require allocation on a 
reasonable basis that is consistently applied.  Insurance is allocated based on the purpose of the 
underlying expense. 
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12. Going Concern: 

 
Subsequent to June 30, 2023, Organization management and governance, in conjunction with GIT, 
assessed the child care options currently available to the faculty, staff, and students of GIT and the 
residents of the Home Park community and concluded that such services are readily and adequately 
available from alternative sources; therefore, on November 10, 2023, the Board of Directors adopted 
a Plan of Dissolution under which the child care center would cease operations on May 31, 2024, 
and the facilities would be surrendered to the City.  Organization management adopted the liquidation 
basis of accounting as of the same date. The primary effects of this change in accounting 
methodology are as follows: 
 

 The time-restricted contribution receivable balance representing the estimated value of the 
land lease contributed by the City was written down to represent the benefit expected to be 
received through May 2024 on a straight-line basis.  
 

 Leasehold improvements were written down to the expected valuation of their usage through 
May 2024 on a straight-line basis.  Furniture and equipment was written down in an identical 
manner, as management expects to donate most furniture and equipment to the Children’s 
Campus at Georgia Tech and to surrender any remaining furniture and equipment to the City 
with the facility. 

 
As of January 19, 2024, the date the financial statements are available for issue, management does 
not believe the surrender of the facility to the City will entail either a related distribution or receipt of 
additional funds to or from the City.  Following the settlement of all operational activity and the 
payment of related obligations, management expects the Organization’s remaining funds to be 
remitted to the Georgia Tech Foundation or GIT. 
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